Funding Structure

Tax on Cigarettes/ Tax Deposited in BOE Transfers Funds to BOE Calculates
g Board of Equalization (BOE) California Children and Adjustments
Tobacco Products — —> I —P
RTC §30131.2 Accounts Families Trust Fund HSC §130105
' (Funds 86 and 230) (Fund 0623) HSC §130105

Total Tax = 87¢
2¢ = Breast Cancer
10¢ = Cigarette Tax Fund

25¢ = Cigarette Tax Products and Surtax

50¢ = First 5 California

Tax Collection/Enforcement and
Administration

Refunds (Retailer Overpayments)

Accrual vs. Actual
Backfill (Prop 99/Breast Cancer)
Returned Checks (Retailer)

A

BOE Transfers Funds to
Various First 5 California

Audits
- Annual Fiscal
- Procurement Compliance

Accounts Pursuant to
HSC §130105(d)

80% — County Commissions (0585)
20% — State Commission:

6% Mass Media Communications (0631)

5% Education (0634)
3% Child Care (0636)

3% Research and Development (0637)

1% Administration (0638)
2% Unallocated (0639)

Spending Plan in
Accordance with
Strategic
Directions

80 Percent
First 5 California
Disburses First 5 California
— > Revenues to Disburses Funds
County to Counties for
Commissions Approved
HSC §130105 Programs,
Projects, and
Technical
Assistance
20 Percent 7'y
First 5 California
Develops Annual

A

A 4

(every 3 Years)
- Internal Control (bi-annual)

A 4

State Commission Reviews
and Approves Annual Audit
and Report

v

State Commission Reviews,
Amends and Adopts
Strategic Plan
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Board of Equalization Adjustments

['2FIRST,

Board of Equalization (BOE) adjustments to total Proposition 10 tax revenues
collected are deducted before any disbursement to First 5 California accounts.
The two primary deductions include BOE tax collection, enforcement and
administrative costs and Proposition 99 backfill amounts. A summary of these
costs over the past decade is listed below:

BOE Administration Backfill

FY 98-99 $570,000

FY 99-00 $876,000

FY 00-01 $886,000 FY 00-01 $24,000,000

FY 01-02 $959,416 FY 01-02 $25,900,000

FY 02-03  $1,974,530 FY 02-03 $35,500,000

FY 03-04 $2,301,371 FY 03-04 $21,700,000

FY 04-05 $4,642,000 FY 04-05 $21,300,000

FY 05-06 $4,958,000 FY 05-06 $20,300,000

FY 06-07 $7,388,000 FY 06-07 $18,500,000

FY 07-08 $11,162,000 FY 07-08 $19,600,000 > >
FY 08-09 $11,721,382 FY 08-09 $21,200,000 %__f 3
FY 09-10 $12,693,653 FY 09-10 $21,800,000 g 2
FY 10-11 $14,229,862 FY 10-11 $20,200,000 ;j%
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First 5 California Trust Fund History
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55,000,000
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47 500,000
45,000,000
42 500,000
40,000,000 1
37 500,000
35,000,000 -
32 500,000
30,000,000
27 500,000 -
25,000,000
22 500,000 -
20,000,000
17 500,000

15,000,000

Julby
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Seapt

Oct

Mov

Dac

Jan

Fab

Mar

Apr

May

Jun

54,333,503

51,320,205

53,505,360

31,576,158

56,771,903

42 971,877

40,603,625

43,549 616

42 537 795

53,975,028

43 511,801

48,796,533

(107

57 098,646

47 502 110

56,876,591

26,428,725

44 683,931

51,524,089

44 054, 188

44,094,009

42 127 564

46 273 895

44 481,185

46,948 617

108

50,807,310

49 284,080

52,004,013

42074258

30,157,341

38,831,944

52,188 843

35,959,891

46,392 811

41 337,780

47 461,613

44 061,987

2009

43 925 428

44 378 442

44 242 430

42 636,062

19,393,745

41 416,621

41,714,797

33,215,600

38,036,581

44 514 954

41,088,299

42 031 497

21110

44 554 747

43 484 885

42 B62 156

37 560,364

19,983, 620

40 643,969

46,837,811

30,521 418

35,537,031

40, 472 400

41,293 437

43,103,182

—_—011

47 576,737

35,484 978
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"ZFIRS Actual and Projected Revenue by

CALIFORNIA F|Sca| Year
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Fy 200910 | FY 2010/11 Fy 201112 | FY 2012113 FY 2013114 = FY 201415  FY 201516 FY 201617
# County $383,323,581 | $376,203,482 3$357,719,200 3341,644,800  $328,844,800 316,044,800 3302,220,800 | 288,949,760
®First 5 California| $95,830,895 = $94,050,865 $89,429,800 585411,200 | $82,211,200 $79,011,200 §75,555200 | $72,237.440
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Comparison of Prop. 10 Revenue

Projections and Actual Revenue Recelived

Model projections based on funds available for transfer, including reductions for backfill and BOE Administration
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50,000,000

Revenue Comparison

by Month
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2009

43 925,428

44 378 442

44 242 430

42 636,062

19,393,745

41,416,621

41,714,797

33,215,600 | 38,036,581

44 514 964

41,088,209

42 931,497

|:010

44 554 747

43 484 885

42 862,156

37 560,364

19,983,620

40 64 3,969

46 837,81

30,521 418

36,537 031

40 472 400

41,293 437

43,103 182

82011

47 576,737

35,484 973
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Fiscal Year 2011-12 Projected

First 5 California Revenues by Account

 Includes the Department of Finance projected tax revenue
disbursements to First 5 California (20 percent)

* First 5 California disbursements distributed according to

Sstatute
Statutory
Account Type Distribution
Media 6%
Education 5%
Child Care 3%
Research 3%

Unallocated 2%

Administration 1%
20%

% to Total
Conversion

30%
25%
15%
15%
10%
9%
100%

Projected Revenue
(Excluding Interest)

$ 26,828,940
$ 22,357,450
$ 13,414,470
$ 13,414,470
$ 8,942,980
$ 4,471,490

$ 89,429,800
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